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SLS 10RS-125 REENGROSSED

Regular Session, 2010
SENATE BILL NO. 134

BY SENATOR B. GAUTREAUX

RETIREMENT SYSTEMS. Providesrelative to the Public Retirement Systems' Actuarial
Committee. (7/1/10)

AN ACT
To amend and reenact R.S. 11:104 and Chapter 3 of Subtitle | of Title 11 of the Louisiana
Revised Statutes of 1950, comprised of R.S. 11:121 through 127, relative to the
Public Retirement Systems Actuarial Committee; to providerelativeto membership,
officers, meetings, duties, and staffing of the committee; to provide for an effective
date; and to provide for related matters.
Notice of intention to introduce this Act has been published.
Be it enacted by the Legidature of Louisiana
Section 1. R.S. 11:104 and Chapter 3 of Subtitle | of Title 11 of the Louisiana
Revised Statutes of 1950, comprised of R.S. 11:121 through 127, are hereby amended and
reenacted to read as follows:
§104. Employer contributions; determination date; notification
A. The employer contribution rate as referred to in this Subpart shall be
determined by the Public Retirement Systems' Actuarial Committee by-thefifteenth

as soon as practicable after the first day of January but no later than the last

Monday in February of each year for those systems that have afiscal year ending

on the thirtieth day of June.
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B. Within ten business days theresfter after the determination of a rate

pursuant to this Section, the chairman of the Public Retirement Systems' Actuaria

Committee shall notify each employer or retirement system that the referenced rate
witt shall be recommended to the legislature for approval, or that the given rate shall
be used by the employer or retirement system, whichever is appropriate under the
provisions contained in R.S. 11:102 and 103.
CHAPTER 3. PUBLIC RETIREMENT SYSTEMS
ACTUARIAL COMMITTEE

8121. Creation; purpose

A. (1) ThePublic Retirement Systems Actuarial Committeeis hereby created
within the Department of the Treasury, effective July 1, 1988.

(2) ThePublic Retirement Systems Actuarial Committeeshall be moved

from the Department of the Treasury tothelL ouisiana L egislatur e effective July

1, 2010.

B. Thelegislaturerecognizesthat thefiscal integrity of the state and statewide
public retirement and pension systems, antgpenston plans, ef and fundsisapriority
and is necessitated by the current financial condition of the systems, plans, ef and
funds. Thisactuarial committeeiscreated with theintent that aplan can be devel oped
toinsureorderly and consistent strategiesfor continuing devel opment and growth that
will attain and maintain the soundness of the systems, plans, ef and funds. The
purpose of this Chapter isto provide an entity to advise and coordinate this ongoing

process and to advise report to the Jotht-egistative Retirement- Committee House

and Senatecommitteeson retirement and theJoint L egislative Committeeon the

Budget of al findings and recommendations.

§122. Committee; membership
The actuarial committee shall consist of the following voting members:
(1) The state treasurer, ex officio, or his designee, as a voting member.

(2) The commissioner of administration, ex officio, or his designee, as a
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voting member.

(3) The legidative actdary auditor, ex officio, t-any; or the his designee of
thetegistative-additor, as a voting member.

(4) An actuary who represents the state retirement systems, selected by a
majority of the directors of the state retirement systems, as a voting member.

(5) An actuary who represents the statewide retirement systems, selected by
amajority of the directors of the statewide retirement systems, as a voting member.

A(6) The president of the Senate, ex officio, or his designee, as a voting
member.

8)(7) The speaker of the House of Representatives, ex officio, or hisdesignee,
as avoting member.
8123. Compensation and expenses

The members of the committee shall serve without compensation, except for
the legidative members, who shall receive their per diem as for attendance at any
other legidlative meeting, and from the same source.
§124. Quorum

Six voting members of the committee shall constitute a quorum for the
transaction of official business. All official actions of the committee shall requirethe

approval of amajority of the members present and voting unless a greater number

is specified by statute.

8125. Mestings

The committee shall meet edarterty—ant—may—meet—+nore—freguentty as
necessary, and shall assist and report to the Jetnttegistetive Retirement-Committee

Houseand Senatecommitteeson retirement and theJoint L egislative Committee

on the Budget.
8126. Officers

The members shall elect branadaty; biennially from their membership, a
chatrperson chair and a wtee-ehatrperson vice chair, and such other officers as the
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committee may deem advisable. No member shall serve as ehatrman chair for more
than four consecutive years.
§127. Duties

A. The committee shall review and study, on a continuing basis, actuarial
assumptions, funding methods, the unfunded liability determined by those methods,
the amortization methods to reduce such unfunded liability, and such other matters
as the committee deems appropriate. It shall make recommendations, subject to the
unanimous approval of the committee, to the retirement systems, plans, er and funds

and to the Jetnttegistattve Retirerment-Commtttee House and Senate committees

on retirement and the Joint L egislative Committee on the Budget.

B. The committee shall adopt, each year, an official valuation of each State

and-Statewtde state or statewide public retirement system which shall bederived and

revised only as provided in this Section.

C. Theactuariesfor the public retirement systems, plans, e and fundsand for
the legidlative actvary auditor shall submit annual actuarial valuations to the
committee. The committee shall review and analyze al the assumptions and
valuations submitted. Thecommittee shall, with the consent of amajority of members
present and voting, approve asinglevaluation for each public retirement system, plan,
or fund. Once consent of the membersisobtained, the actuarial valuationsintheform
of the official valuations adopted by the committee shall be submitted to the Jotnt

tegtstativeRetirement Committee Houseand Senatecommitteeson r etirement and

the Joint Legislative Committee on the Budget.

D. Each agency represented by amember of thecommitteeshall provide

clerical staff and clerical support asrequested by any member of the committee

in fulfillment of the duties of the committee.

Section 2. ThisAct shall become effective on July 1, 2010; if vetoed by the governor

and subsequently approved by thelegidature, this Act shall become effectiveon July 1, 2010,

or on the day following such approval by the legislature, whichever islater.
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The original instrument was prepared by Laura Gail Sullivan. The following
digest, which does not constitute a part of the legidative instrument, was
prepared by Tammy Crain-Waldrop.

DIGEST
B. Gautreaux (SB 134)

Present law provides for the Public Retirement Systems Actuaria Committee (PRSAC).
Providesthat PRSAC isan entity created to advise and coordinate the devel opment of orderly
and consistent strategiesfor attaining and maintaining the actuarial soundness of the state and
statewide public retirement and pension systems, plans, and funds.

Proposed law retains present law.

Present law requires PRSAC to determine employer contribution rates for 11 of the 13 state
and statewide retirement systems by Jan. 15" each year.

Proposed law requires PRSA C to determine employer contribution rates for those retirement
systems as soon as practicable after Jan. 1% by no later than the last Monday in February each
yesar.

Present law provides that PRSAC is created within the Dept. of the Treasury. Providesthat

PRSAC shal advise the Joint Legidative Retirement Committee of all findings and
recommendations,

Proposed law moves PRSAC from the Dept. of the Treasury to the legislature.

Proposed law providesfor PRSAC to report findings and recommendationsto the House and
Senate retirement committees and the Joint L egislative Committee on the Budget.

Present law provides that PRSAC has seven members, including the legislative actuary, ex
officio if any, or the designee of the legidative auditor.

Proposed law changes this reference to the legidative auditor, ex officio, or his designee.

Present law provides that all official actions by PRSAC shall require the approval of a
majority of members present and voting.

Proposed law retains present law and specifies that official actions may require approval of
alarger number of members.

Present law requires PRSAC to meet quarterly. Providesthat PRSAC shall assist and report
to the Joint Legidative Retirement Committee.

Proposed law requires PRSAC to meet as necessary. Providesthat PRSAC shall assist and
report to the House and Senate retirement committees and the Joint Legislative Committee
on the Budget.

Present law provides that PRSAC shall elect officers biannually. Provides that no member
shall serve as chair for more than four consecutive years.

Proposed law provides for election of officers biennially.

Present law provides for the duties of PRSAC. Provides for submission of reports and
valuations adopted to the Joint Legidlative Retirement Committee.

Proposed law retains present law. Changes bodies to which reports and valuations are
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submitted to the House and Senate committees on retirement and the Joint Legidlative
Committee on the Budget.

Proposed law provides that each agency represented by a member of PRSAC shall provide
clerical staff and clerical support as requested by any PRSAC member.

Effective duly 1, 2010.

(Amends R.S. 11:104 and 121 through 127)

Summary of Amendments Adopted by Senate

Committee Amendments Proposed by Senate Committee on Retirement to the
original bill.

1 Providethat PRSAC shall determineemployer contributionsratesasemployer
contribution rates for certain retirement systems as soon as practicable after
Jan. 1% by no later than the last Monday in February each year.

2. Specifiesthat each agency represented by amember of PRSAC shall provide
clerical staff and clerical support as requested by any PRSAC member.

Senate Floor Amendments to engrossed bill.

1. Technical amendments.
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